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A. REGISTRANT IDENTIFICATION

NAME QF BROKER-DEALER: CHARLES JORDAN & CO., INC. OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.OL Box No,) FIRM 1.O. NO.
555 Madison Avenue : -
{No and Suect) . :
New York NY 10022 .
(Ciy) {513t (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Charles N. Jordan, Jr, o 232- 688-6264

Tt (Au.. Code = Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is curtained in this Reporl*

_Citrin Cocperman & Company, LLP

{Name - if individuol, siate last, first, middle name) e

530 Morris Avenue Springfield NJ . 07081 "
{Address) {City) iStawe} ) {Zin Cade)

CHECK ONF: PHOCESSED
& (ertified Pablic Accountant :
3 Public Accountant MAR , 8%
THOMSON™

[J Accountant rot resideat in United States or any of its possessions. HNAN
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*Claims for exemption from the requirement that the annual report be covered by the opinion of an independen public aecountant.
musd be supporied by a sratement of facts and circumsiances relied on as the bosis for the exemption. See Sechion 240.170-3(c)(2}
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OATH OR A¥FIRMATION

1, ___Charles N. Jordan, Jr. ., swear {or affirm) thal, 10" the best of

my knowledpe and belicl the 2ccompanying financial statement and suppoerting schedules pertuining to the firm of”
_Charles Jordan & Co,, Inc. i s

nf Decembar 31 L2007 . Are fiue :md torrect. 1 further swear (or affiem) that

neither the compuny nor any periner, proprietor, principal officer ur direeior has any proprietary interest in any wecduat

clussified sulely as that of' a cosromer, except ax follows:

W _;/2 glog”

Nﬂtnl'\ Mibiic

Thiy report ** contains (check all applicable hoxas):

&l (2) Facing I'age.

) (b Statement of Finnncint Conditign.

& (¢) Suatement of Income (Loss).

&I (d) $raterment of Changes in Firaneta! Condition,

B (e) Statemecar of Changes in Stockholders' Bquity ur Partaers” or Sole Proprictors’ Capital.

0 () Statement o Changes in Liabilities Subardinated to Claims of Creditwss.

{2} Compuuttion of Net Capital,

E) (h) Cemputtion for Delermination of Reserve Requirements Pursuant 1o Rule 1563-3.

B () lnformation Relating o the Possession or Contral Requirements Under Rule 15¢3-3.

1 () A Recongilinion, including appropriate explanation of the Cumputation of Net Capital Under Rule 15¢3-1and thc
Compuiation Tor Determination of the Reserve Requirements Under Txhibit A of Rule 15¢3-3. -

O A Reconciliation between the audited and wnaudited Statements of Financial Condition with rccpect to mcthods of

consolidation.

B (13 An Oath or Affirmation,

8 () A vopy of the SIPC Supplemental Report.

O (n) Areportdescrihing any material imadequacics found s existor Inund Ly have exisred since the date ol 1hr.|uewm.a audit.

(k

o

**lur conditions of confidential treaiment of certain portions of this filing, see xection 240 170-5(e)(3).




Citrin Cooperman & Company., LLP

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

To the Membets
Charles Jordan & Co., LLC

We have audited the accompanying statement of financial condition of Chatles Jordan & Co., LLC (a
limited liability company) as of December 31, 2007, and the related statements of income, changes in
members' deficit, changes in subordinated lLabilities, and cash flows for the year then ended, that you are
filing pursuant to Rule 172-5 under the Securities Exchange Act of 1934. These financial statements are
the responsibility of the Company's management. Our responsibility is to express an opinion on these
financial statements based on our andit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes consideration
of internal control over financial reporting as a basis for designing audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion of the effectiveness of the
Compaany's internal control over financial reporting. Accordingly, we express no such opinion. An audit
also includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
. statements, assessing the accounting ponciples used and significant estimates made by management, as
well as evaluating the overall financial statement presentaton. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial positon of Chatles Jordan & Co., LLC as of December 31, 2007, and the results of its
operations and its cash flows for the year then ended, in conformity with accounting principles generally
accepted in the United States of America.

Qur audit was conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The information contained in the supplementary schedules on pages 10-11 is presented for
purposes of additional analysis and is not a tequired patt of the basic financial statements, but is
supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934. Such
information has been subjected to the avditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated, in all material respects, in relation to the basic financial
statements taken as 2 whole.

&&mdvﬁmm#@rw cef

CERTIFIED PUBLIC ACCOUNTANTS

February 25, 2008

530 MORRIS AVENUE, SPRINGFIELD, NJ 07081 « (973) 218-0500 « FAX (973) 218-0511
e-mal: info@ctiincoopeman




CHARLES JORDAN & CO., LLC
(A Limited Liability Company)
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2007

ASSETS
Cash

Due from clearing broker
Prepaid expenses

TOTAL ASSETS -

LIABILITIES AND MEMBERS' DEFICIT
Liabilities:
Accrued expenses
Subordinated loan payable

Total habilites

Members' deficit

TOTAL LIABILITIES AND MEMBERS' DEFICIT

See accompanying notes to financial statements.

$ 21,231
3236

2192

$ 26,659
$ 6,000
100,000
106,000
(79.341)

$ 26,659

I —y



CHARLES JORDAN & CO., LLC
(A Limited Lizability Company)
STATEMENT OF INCOME
FOR THE YEAR ENDED DECEMBER 31, 2007

Commission income $ 38912
Operating expenses:
Salaries and benefits 39,877
Professional fees 3954
Office expense 3,413
FINRA fees ' 3,160
Insurance 4878
Travel 3,531
Telephone and communications 3,482
Other expenses 1,659
Total operating expenses 68,954
Loss from operations (30,042)
Other income 35,000
NET INCOME $ 4958

See accompanying notes to financial statements.
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CHARLES JORDAN & CO,, LLC
(A Limited Liability Company)
STATEMENT OF CHANGES IN MEMBERS' DEFICIT
FOR THE YEAR ENDED DECEMBER 31, 2007

Members' deficit - beginning ' (84,299)
Net income 4,958
MEMBERS' DEFICIT - ENDING $ {79,341)

See accompanying notes to financial statements.
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CHARLES JORDAN & CO., LLC
(A Limited Liability Company)
STATEMENT OF CHANGES IN SUBORDINATED LIABILITIES
FOR THE YEAR ENDED DECEMBER 31, 2007

Subordinated liabilities - beginning 3 100,000

Increases:
Issuances of subordinated note -

Decreases:
Payment of subordinated note —
SUBORDINATED LIABILITIES - ENDING § 100,000

See accompanying notes to financial statements.
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CHARLES JORDAN & CO.,LLC
(A Limited Liability Company)
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2607

Cash flows from operating activities:
Net income $___ 4958
Adjustments to reconcile net mcome to net cash provided by operating activities:
Changes in assets and liabilities:

Due from clearing broker 2,951
Prepaid expenses 163
Accrued expenses {1,970)
Total adjustments 1,144
Net cash provided by operating activiges 6,102
Cash - beginning 15,129
CASH - ENDING $ 21,231

See accompanying notes to financial statements.
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NOTE 1

NOTE 2.

NOTE 3.

NOTE 4.

CHARLES JORDAN & CO., LLC
(A Limited Liability Company)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007

ORGANIZATION

Charles Jordan & Co., LL.C (a limited liability company) (the "Comp;any") is a broker-
dealer registered with the Secunites and Exchange Commission ("SEC") and is a member
of the Financial Industry Regulatory Authonty ("FINRA").

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

The pteparation of financial statements in conformity with accountng principles
generally accepted in the United States of America requites the Company’s management
to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenue and expenses during the reporting
period. Actual results could differ from those estimates.

Revenue Recognition

Commission income associated with transactions in securities, mutual funds and other
products are recorded on a trade-date basis.

Income Taxes

No provision has been made in the accompanying financial statements for federal, state
and local income taxes since such taxes are the responsibility of the Company's individual
members.

SUBORDINATED LOAN PAYABLE

A member loaned the Company $100,000 under the terms of a subordinated loan
agreement. The loan is due on July 31, 2009, and bears no interest. The loan meets the
requirements of the FINRA and was available to the Company in computing its net
capital under SEC Rule 15¢3-1. To the extent that the loan is necessary for the
Company's continued compliance with the minimum net capital requirements, the loan
may not be repaid.

NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule ("SEC Rule 15¢3-1"), which requires the maintenance of minimum net
capital and requires that the rato of aggregate indebtedness to net capital, both as
defined, not exceed 15 to 1. Net capital and aggregate indebtedness change from day to
day, but as of December 31, 2007, the Company was in compliance with these
requirements. At December 31, 2007 the Company had regulatory net capital of $18,467,
which exceeds the Company's minimum net capital requirement of $5,000. The
Company's regulatory ratio of aggregate indebredness to net capital was 0.32 to 1 as of
December 31, 2007,



NOTE 5.

NOTE 6.

NOTE7.

CHARLES JORDAN & CO,,LLC
(A Limited Liability Company)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007

FINANCIAL INSTRUMENTS WITH OFFE-BALANCE-SHEET CREDIT RISK

As a securities broker-dealer, the Company is engaged in buying and selling secunities for
a diverse group of institutional and individual investors. The Company's transactions are
collateralized and are executed with and on behalf of banks, brokers and dealers, and
other financial institutions. The Company introduces these transactions for clearance to
other broker-dealers on a fully disclosed basis.

The Company's exposure to credit risk associated with non-performance of customers in
fulfilling their contractual obligations putsuant to securities transactions can be directly
impacted by volatile trading markets, which may impair both the customers’ ability to
satisfy their obligations to the Company and the Company's ability to liquidate the
collateral at an amount equal to the orginal contracted amount. The agreement between
the Company and its clearing broker-dealer provides that the Company is obligated to
assume any exposure related to such non-performance by its customers. The Company
seeks to control the aforementioned risks by requiring customers to maintain margin
collateral in compliance with vagious regulatory requirements and the clearing broker-
dealer's internal guidelines. The Company monitots ‘its customer activity by reviewing
information it receives from its clearing broker-dealers on a daily basis and requiring
customers to deposit additional collateral, or reduce positions, when necessary.

CONCENTRATION OF CREDIT RISK

The Company clears all of its trades on a fully disclosed basis through its cleating brokers.
For the yeat ended December 31, 2007, approximately 96% of total commission income
was earned through one clearing broker. At December 31, 2007, the Company was owed
$3,236 from this clearing-broker.

SUBSEQUENT EVENTS

In Janvary 2008, the Company received approval from FINRA to convert its
subordinated loan payable to a member to equity. FINRA also stipulated that this capital
cannot be withdrawn by the member pdof to July 31, 2009. Additionally, with the
approval of FINRA, KVMI, Ltd. transferred its 45% ownership interest in the Company
to Mr. Charles Jordan. As a result, Mr. Charles Jordan assumed 100% ownership of the
Company, converting the Company to a single-member limited lability company.



SUPPLEMENTARY INFORMATION




CHARLES JORDAN & CO.,LLC
(A Limited Liability Company)
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION
DECEMBER 31, 2007

Net capital: _
Capital and allowable subordinated liabilides:

Members' deficit $ (79,341}
Subordinated liabilities allowable in computation of net capital 100,000
Total capital and allowable subordinated habilites 20,659
Non-aliowable assets:
Prepaid expenses (2,192)
NET CAPITAL $ 18467
Aggregate indebtedness:
Accrued expenses $ 6,000
TOTAL AGGREGATE INDEBTEDNESS $ 6,000
Computation of basic net capital requirement:
6 2/3% of aggregate indcbtedness $ 400
Statutory minimum net capital required $ 5,000
Minimum net capital requirement (greater of 6 2/3% of Al or statutory minimum)  § 5,000
Excess net capital (net capital less minimum net capital required) $ 13,467
Ratio: aggregate indebtedness to net capital 0.32to 1

There are no material differences between the above computation of net capital and the Company's
couresponding unaudited Part II of Form X-17a-5 as of December 31, 2007.

See independent auditors' report.
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CHARLES JORDAN & CO., LLC
(A Limited Liability Company)
OTHER INFORMATION
DECEMBER 31, 2007

Computation for Determination of the Reserve Requirements Under Rule 15¢3-3 of the SEC:

The Company operates under the exemptive provision of Paragraph (k)(2)(ii) of SEC Rule 15¢3-3. The
Company is an introducing broker and clears its securities transactions on a fully disclosed basis
through another broker-dealer.

Information Relating to Possession or Control Requitements Under Rule 15¢3-3 of the SEC:

The Company has complied with the exemptive requirements of SEC Rule 15¢3-3 and did not
maintain possession or control of any customer funds at December 31, 2007.

Sce independent auditors’ report.
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Citrin Cooperman ¥ Company, LLP

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL REQUIRED BY
SEC RULE 17a-5(g)(1) FOR A BROKER-DEALER CLAIMING AN EXEMPTION FROM
SEC RULE 15c3-3

To the Members
Charles Jordan & Co., LLC

In planning and performing our audit of the financial statements and supplemental schedules of
Charles Jordan & Co., LLC (the "Company") for the year ended December 31, 2007, in accordance
with auditing standards generally accepted in the United States of America, we considered the
Company’s internal control over financial ‘reporting (intemal control) as a basis for designing our
auditing procedures for the purpose of expressing our opinion on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of the Company’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Company's internal control.

Also, as required by Rule 17a-3(g)(1) of the Securities and Exchange Commission (the "SEC"), we have
made a stady of the practices and procedures followed by the Company, including consideration of
control activities for safeguarding securities. This study included tests of such practices and procedures
that we considered relevant to the objectives stated in Rule 17a2-5{g) in making the penodic
computations of aggregate indebtedness (or aggregate debits) and net capital under Rule 172-3(a}(11)
and for determining compliance with the exemptive provisions of Rule 15¢3-3. Because the Company
does not carry securities accounts for customers or perform custodial functions relating to customer
secunties, we did not review the practces and procedures followed by the Company in any of the
following:

1. Making quarterly securities examinations, counts, verifications, comparisons, and
recordation of differences required by Rule 172-13.

2. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The Company's management is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related costs
of controls and of the practices and procedutes refetred to in the preceding paragraph, and to assess
whether those practices and procedures can be expected to achieve the SEC's above-mentioned
objectives. Two of the objectives of internal control and the pracuces and procedures are to provide
management with reasonable, but not absolute, assurance that assets for which the Company has
tesponsibility ate safeguarded against loss from unauthorized use or disposition, and that transactions
are executed in accordance with management's authorzation and ate recorded properly to permit the
preparation of financial statements in accordance with generally accepted accounting principles. Rule
17a-5(g) lists addinional objectives of the practices and procedures listed in the preceding paragraph.
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Because of inherent limitations in internal control and the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projecton of any evaluation of them to future
periods is subject to the sk that they may become inadequate because of changes in conditions or that
the effectiveness of their design and operation may deteriorate,

A control defictency exists when the design ot operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of control
deficiencies, that adversely affects the entity's ability to initate, authorize, record, process, or report
financial data reliably in accordance with generally accepted accounting principles such that there is
more than a remote likehhood that a musstatement of the entty's financial statements that 1s more than
inconsequential will not be prevented or detected by the entity's internal control.

A maferial weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that 2 material misstatement of the financial statements will not be
prevented or detected by the Company's internal control.

Our consideration of internal control was for the limited purpose described in the first and second
patagraphs of this report and would not necessarily identfy all deficiencies in internal control that
might be material weaknesses. We did not identify any deficiencies in internal control and control
activities for safeguarding securities that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and our study, we believe that the Company's practices and procedures, as
described in the second paragraph of this report, were adequate at December 31, 2007, to meet the
SEC's objectives. )

This report is intended solely for the information and use of the Board of Directors, management, the
SEC, the Financial Industry Regulatory Authority, and other regulatory agencies that rely on Rule 17a-
5(g) under the Securitics Exchange Act of 1934 in their regulation of registered brokers and dealers and
is not intended to be and should not be used by anyone other than these specified parties.

Cloir Copoman ¢+ Conpany i

CERTIFIED PUBLIC ACCOUNZANTS

February 25, 2008




